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SIXTEENTH ANNUAL REPORT
OF THE INSURANCE COMMISSIONER

In accordance with 4 CMC, Division 7, Section 7112, of the Commonwealth Insurance Act
of 1983, this Sixteenth Annual Report of the Insurance Commissioner, for the Calendar
Year Ending December 31, 2003, is hereby published and made available. As in past
annual reports, this report contains a directory of admitted carriers (alien, domestic, and
foreign), the classes of insurance authorized, their respective general agents, including sub-
agents; a listing of licensed brokers, surplus lines brokers, adjusters, and solicitors; financial
conditions of admitted carriers; Treasury-Listed companies; surplus lines activities; security
deposits of admitted alien carriers; security deposits of carriers engaged in surety (labor)
bonding; statistics on insurance transacted in the Commonwealth; events of 2003; and
recommended legislation.

During the reported year, the Office of the Insurance Commissioner regulated EIGHT (8)
alien carriers, FIFTEEN (15) domestic carriers, and THIRTY-EIGHT (38) foreign carriers.
A New Certificate of Authority was issued to Island Surety Associates, Inc. - a domestic
carrier. Two Certificates of Authority for foreign carriers were not renewed: (1) National
Western Life Insurance Company and (2) Old Republic Life Insurance Company. No new
Certificates of Authority were issued to any alien carriers.

For the first time in three years, the insurance industry reported a 10 percent growth in
regards to direct premiums written. Direct premiums written (for Property & Casualty)
increased $2.54 million, from $25.56 million in 2002 to $28.1 million in 2003. Lines of
insurance showing noticeable gains were Group Accident & Health and Private Passenger
Auto Physacal Damage. Direct losses incurred decreased 12% from $11.1 million in 2002

Secretary of Commerce/lnsurance Commissioner



EVENTS OF 2003

The Office of the Insurance Commissioner has caused to be published
the Proposed Repeal of the Workers’ Compensation Tariff of 1989 and
Proposed Enactment of the Northern Marianas Insurance Association
Workers’ Compensation Tariff and Underwriting Manual in the
Commonwealth Register. The Certificate of Adoption of the Tariff and
Underwriting Manual by the OIC was also published in the
Commonwealth Register.

The 2™ Northern Marianas Insurance Association Auto Tariff Seminar
was held on August 30, 2003 to address tariff and underwriting issues.
At the end of the seminar, the signatures of all binding authority were
affixed to the 2" Auto Tariff Reprint as further proof to the agreement
reached during the seminar.

The OIC seeks membership in the National Association of Insurance
Commissioners through Mr. Mike Pickens, NAIC President and
Insurance Commissioner of the State of Arkansas.

A New Certificate of Authority was issued to Island Surety Associates,
Inc., a domestic insurer.

Two foreign carriers holding Certificates of Authority did not renew:

1. Nationwide Life Insurance Company
2.  Old Republic Life Insurance Company



RECOMMENDED LEGISLATION

The following are recommendations previously submitted in past reports of
the Insurance Commissioner. To date, however, no Action has been taken on
these recommendations. It is the intent of the Insurance Commissioner to
renew legislative interest and initiative in this re-submission.

A)

B)

C)

Pursuant to §7306 (h) of the Commonwealth Insurance Act, a domestic
insurer need only be capitalized at a minimum of $25,000 to transact a
class of insurance. It is recommended that this minimum be increased
to $100,000 per class to ensure that sufficient and adequate reserves
are maintained by an insurer in the event substantial losses are
experienced early in its operations.

Current provisions of the Insurance Act relating to reinsurance are
limited. In fact, provisions only provide for the admission or approval of
reinsurers in the CNMI prior to engaging in business. It is suggested
that, in addition to the current provisions, the Insurance Commissioner
be granted further authority in requiring reinsurers to file reinsurance
treaties and for the Insurance Commissioner to review and approve
such filings.

The Insurance Commissioner is required to impose certain standards,
in the form and context of the National Association of Insurance
Commissioners (“NAIC”) on insurance companies. However, repeated
requests for funding for purposes of membership within the NAIC have
gone unnoticed. Without such membership, the benefits of training,
industry information and innovation, and examination assistance, among
others, cannot be realized. Again, the Insurance Commissioner
recommends that membership with the NAIC be mandated by statute
and that funds be appropriated accordingly on an annual basis.
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SURPLUS LINES BROKERS

NAME/COMPANY

CLASSES OF INSURANCE

Allied Insurance Services, Inc.
P.O. Box 7962 SVRB
Saipan, MP. 96950

President: Peter D. Sibly
Tel. No: 235-2554
Fax No: 235-2553

General Casualty, Life, Marine, Property, Surety &
Vehicle

AM Insurance, Inc.
P.O. Box 2797
Agana, Guam 96932

President: AnnMarie T. Muna
Tel. No: 671-477-2642/2632/2653/2656 (Guam)
Fax No: 671-477-2602

General Casualty, Life, Marine, Property, Surety &
Vehicle

AON Insurance Micronesia (Saipan) Inc.
P.O. Box 502177 CK
Saipan, MP. 96950

General Manager: Rodney Rankin
Tel. No: 234-2811 - Fax No: 234-5462

Disability, General Casualty, Marine, Property, Surety &
Vehicle

D.J. Sablan & Company dba ABY Insurance Services
P.O. Box 500211
Saipan, MP. 96950

President: David J. Sablan
Tel. No: 234-0609/0610 - Fax No: 234-1845

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Marianas Insurance Company, Ltd.
P.O. Box 502505 CK
Saipan, MP. 96950

General Manager: Rosalia S. Cabrera
Tel. No: 234-5091/5092
Fax No: 234-5093

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Moylan's Insurance Underwriters, Inc.
P.O. Box 500658 CK
Saipan, MP. 96950

General Manager: Tamara Hunter
Tel. No: 234-6442/6129/7185
Fax No: 234-8641

Disability, General Casualty, Marine, Property &
Vehicle

Pacifica Insurance Underwriters, Inc.
P.O. Box 500168 CK
Saipan, MP. 96950

President: Norman T. Tenorio
Tel. No: 234-6267/7310/7722
Fax No: 234-5880

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Takagi & Associates, Inc.
PPP 602, Box 10000
Saipan, MP. 96950

General Manager: Peter D. Sibly
Tel. No: 233-8117/2554/3400
Fax No: 233-2553

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle
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ADJUSTERS

NAME/COMPANY

CLASSES OF INSURANCE

Allied Marine Surveyors, Ltd.
P.O. Box 5773 CHRB
Saipan, MP. 96950

Tel. No: 234-9511

Disability, General Casualty, Marine, Property,
& Vehicle

AON Insurance Micronesia (Saipan) Inc.
P.O. Box 502177 CK
Saipan, MP. 96950

Tel. No: 234-2911/2814
Fax No: 234-5462

Disability, General Casualty, Marine, Property, Surety
& Vehicle

Guam Insurance Adjusters, Inc.
P.O. Box 500615
Saipan, MP. 96950

Vice President: Jim Kirby
Tel. No: 234-3641/3655
Fax No:

Disability, Life, General Casualty, Marine, Property,

Island Adjuster, Inc.
P.O. Box 500686
Saipan, MP. 96950

Vice President: Theresita DLG. Tudela
Tel. No: 235-1099/5452
Fax No: 235-5451

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle

Moylan's Insurance Underwriters (Int'l), Inc. dba
Equitable Adjusting & Service Company

P.O. Box 500658 CK

Saipan, MP. 96950

General Manager: Tamara Hunter
Tel. No: 234-7185/6129/6442
Fax No: 234-8641

Disability, General Casualty, Marine, Property, Surety
& Vehicle

Rogelio M. Noche, Jr.
SPS 908 Box 10006
Saipan, MP. 96950

Tel. No: 235-1258/1259
Fax No: 235-1270

Disability, General Casualty, Marine, Property, Surety
& Vehicle

Pacific Basin Insurance, Inc.
P.0O. Box 500710 CK
Saipan, MP. 96950

President: Joseph C. Reyes
Tel. No: 234-5860/7861
Fax No: 234-7841

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle
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NAME/COMPANY CLASSES OF INSURANCE

Pacifica Insurance Underwriters, Inc. Disability, Life, General Casualty, Marine, Property,
P.O. Box 500168 CK Surety & Vehicle

Saipan, MP. 96950

President: Norman T. Tenorio
Tel. No: 234-6267/7310/7722
Fax No: 234-5880

Takagi & Associates, Inc. Disability, General Casualty, Marine, Property, Surety
PPP 602, Box 10000 & Vehicle

Saipan, MP. 96950

Gen. Manager: Peter D. Sibly
Tel. No: 233-8117/3400/2554
Fax No: 233-2553
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