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EIGHTEEN ANNUAL REPORT
OF THE INSURANCE COMMISSIONER

In accordance with 4 CMC, Division 7, Section 7112, of the Commonwealth
Insurance Act of 1983, this Eighteen Annual Report of the Insurance
Commissioner, for the Calendar Year Ending December 31, 2005, is hereby
published and made available. As in past annual reports, this report contains a
directory of admitted carriers (alien, domestic, and foreign), the classes of
insurance authorized, their respective general agents, including sub-agents; a
listing of licensed brokers, surplus lines brokers, adjusters and solicitors; financial
conditions of admitted carriers; Treasury-Listed companies; surplus lines activities;
security deposits of admitted alien carriers; security deposits of carriers engaged in
surety (labor) bonding; statistics on insurance transacted in the Commonwealth;
events of 2005; and recommended legislation.

During the reported year, the Office of the Insurance Commissioner regulated SIX
(6) Alien Carriers, FOURTEEN (14) Domestic Carriers and THIRTY NINE (39)
Foreign Carriers. New Certificate of Authority were issued to (1) Alien Insurer;
Aviva General Insurance Pte. Ltd. — and (2) Foreign Insurer; 5Star Life Insurance
Company and United HealthCare Insurance Company. No new Certificate of
Authority was issued to Domestic Insurer.

The insurance industry reported the same figures in regards to direct premiums
written. Direct premiums written (for Property & Casualty) experience a 1%
increased from 27.9 million in 2004 to 28.3 million in 2005. Direct losses incurred
decreased -13% from 12.7 million in 2004 to 11 million in 2005.

*JAMES A. SANTOS
Secretary of Commerce/Insurance Commissioner



EVENTS OF 2005

The Office of the Insurance Commissioner, under Administrative Order No. 05-01
issued adoption and implementation of the proposed new and amended regulations
governing insurance and bonding companies were published in the Commonwealth
Register, Volume 27, Number 01 at 23819-23826 on January 17, 2005. The
Notice of Certification and adoption of Proposed Insurance Rules and Regulations
was published in the Commonwealth Register, Volume 27, Number 02, at 024086
on February 17, 2005. The purpose of these regulations is to cause bonding
companies to retain percentages of their premiums and raise this rate of retained
premiums over time to better suit the risk of exposure of claims based upon the
labor bonds. The initial rate of retained premiums is (10) percent raised
incrementally over the next four years to ultimately require twenty-five (25)
percent retained premiums.

Effective February 28, 2005, each bonding company shall retain ten (10) percent of
premiums written and deposit the amount in an established savings/escrow
account.  This account must show “Insurance company” and “Insurance
Commissioner” as holders of the account. Deposits to this account must be made
on a monthly basis. Each bonding company must then provide the Office of the
Insurance Commissioner a copy of the monthly bank statement. To ensure that the
appropriate amount is deposited, the balance at the end of each month will be

verified with the monthly labor bonding report. The monthly report is due every
20™ of the month.

A New Certificate of Authority were issued to Alien Insurer; (1) Aviva General
Insurance Pte. Ltd., and Foreign Insurer; (2) 5Star Life Insurance Company and

United HealthCare Insurance Company. No New Certificate of Authority was
issued to Domestic Insurer.



RECOMMENDED LEGISLATION

The following are recommendations previously submitted in past reports of the
Insurance Commissioner. To date, however, no Action has been taken on these
recommendations. It is the intent of the Insurance Commissioner to renew
legislative interest and initiative in this re-submission.

A). Pursuant to §7306 (h) of the Commonwealth Insurance Act, a domestic
insurer need only be capitalized at a minimum of $25,000 to transact a class of
insurance. It is recommended that this minimum be increased to $100,000 per
class to ensure that sufficient and adequate reserves are maintained by an insurer in
the event substantial losses are experienced early in its operations.

B). Current provisions of the Insurance Act relating to reinsurance are limited. In
fact, provisions only provide for the admission or approval of reinsurers in the
CNMI prior to engaging in business. It is suggested that, in addition to the current
provisions, the Insurance Commissioner be granted further authority in requiring
reinsurers to file reinsurance treaties and for the Insurance Commissioner to review
and approve such filings.

C). The Insurance Commissioner is required to regulate and set certain industry
standards through promulgation and recommended legislation. It is the fiduciary
responsibility of the Insurance Commissioner to balance the needs of the insurer
and protect the interests of the general public. In order to accomplish this
responsibility, participation in the National Association of Insurance
Commissioners (NAIC) provides a valuable opportunity for state regulators to
receive consistent and uniform regulatory training and guidance in order to
maintain a healthy and harmonious relationship with the insurance industry and the
general public. Therefore, in order for the Insurance Commissioner to fulfill his
fiduciary duty to the citizens of the Commonwealth, it is highly recommended that
NAIC membership funding be mandated by statute and that funds be appropriated
accordingly on an annual basis.
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SURPLUS LINES BROKERS

NAME/COMPANY

CLASSES OF INSURANCE

AM Insurance, Inc.

P.O. Box 2797

Agana, Guam 96932
President: AnnMarie T. Muna

Fax No: 671-477-2602

Tel. No: 671-477-2642/2632/2653/2656 (Guam)

General Casualty, Life, Marine, Property, Surety &
Vehicle

P.O. Box 502177 CK
Saipan, MP. 96950

General Manager: Rodney Rankin
Tel. No: 234-2811 - Fax No: 234-5462

AON Insurance Micronesia (Saipan) Inc.

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Marianas Insurance Company, Ltd.
P.O. Box 502505 CK
Saipan, MP. 96950

General Manager: Rosalia S. Cabrera
Tel. No: 234-5091/5092
Fax No: 234-5093

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Moylan's Insurance Underwriters, Inc.
P.O. Box 500658 CK
Saipan, MP. 96950

General Manager: Tamara Hunter
Tel. No: 234-6442/6129/7185
Fax No: 234-8641

Disability, General Casualty, Marine, Property &
Vehicle

Pacifica Insurance Underwriters, Inc.
P.O. Box 500168 CK
Saipan, MP. 96950

President: Norman T. Tenorio
Tel. No: 234-6267/7310/7722
Fax No: 234-5880

Disability, General Casualty, Marine, Property, Surety &
Vehicle

Takagi & Associates, Inc.
PPP 602, Box 10000
Saipan, MP. 96950

General Manager: Michael Brazel
Tel. No: 233-8117/2554/3400
Fax No: 233-2553

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle
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ADJUSTERS

NAME/COMPANY

CLASSES OF INSURANCE

Allied Marine Surveyors, Ltd.
P.O. Box 5773 CHRB
Saipan, MP. 96950

Tel. No: 234-9511

Disability, General Casualty, Marine, Property,
& Vehicle

AON Insurance Micronesia (Saipan) Inc.
P.O. Box 502177 CK
Saipan, MP. 96950

Tel. No: 234-2911/2814
Fax No: 234-5462

Disability, General Casualty, Marine, Property, Surety
& Vehicle

Guam Insurance Adjusters, Inc.
P.O. Box 500615
Saipan, MP. 96950

Manager: Merced M. Borja
Tel. No: 234-3641/3655 Ext. 802
Fax No: 234-3641

Disability, Life, General Casualty, Marine, Property,

Island Adjuster, Inc.
P.O. Box 500686
Saipan, MP. 96950

Vice President: Theresita DLG. Tudela
Tel. No: 235-1099/5452
Fax No: 235-5451

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle

Moylan's Insurance Underwriters (Int'l), Inc. dba
Equitable Adjusting & Service Company

P.O. Box 500658 CK

Saipan, MP. 96950

General Manager: Tamara Hunter
Tel. No: 234-7185/6129/6442
Fax No: 234-8641

Disability, General Casualty, Marine, Property, Surety
& Vehicle

Pacific Basin Insurance, Inc.
P.O. Box 500710 CK
Saipan, MP. 96950

President: Joseph C. Reyes
Tel. No: 234-5860/7861
Fax No: 234-7841

Disability, Life, General Casualty, Marine, Property,
Surety & Vehicle
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NAME/COMPANY CLASSES OF INSURANCE

Pacifica Insurance Underwriters, Inc. Disability, Life, General Casualty, Marine, Property,
P.O. Box 500168 CK Surety & Vehicle

Saipan, MP. 96950

President: Norman T. Tenorio
Tel. No: 234-6267/7310/7722
Fax No: 234-5880

Takagi & Associates, Inc. Disability, General Casualty, Marine, Property, Surety
PPP 602, Box 10000 & Vehicle
Saipan, MP. 96950

Gen. Manager: Michae! Brazel
Tel. No: 233-8117/3400/2554
Fax No: 233-2553
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